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Description

The Bloomington Housing and Redevelopment Authority (HRA) recommends that the FY2016 CDBG budget be
brought before the City Council on March 21, 2016 for approval and subsequent submission to the
Department of Housing and Urban Development (HUD). The budget is detailed in the chart below. Attached
is a summary of the FY2016 Action Plan for the program that will be submitted to HUD.

The CDBG Program Year is from July 1, 2016 to June 30, 2017. The FY 2016 grant amount will be $426,825.
This amount is $11,191 more than last year’s allocation. It is anticipated that the City will again receive about
$400,000 in income from the repayment of old rehab loans during the 2016 fiscal year. The repayment of
loans has enabled funding of all other activities at their historic levels, adding a new activity, all while still
serving 30 or more households with rehab loans.

Staff is proposing assisting the West Hennepin Affordable Housing Land Trust (WHAHLT) complete two
purchase/rehab projects within Bloomington during the 2016/2017 program year. Doing business as “Homes
Within Reach”, WHAHLT will resell the homes to low/moderate income families. The CDBG funds will be used
as gap financing - $50,000 each - to assure the home is affordable to the buyer after the rehabilitation. The
structure of the land trust guarantees long-term affordability of the home by requiring the owner to resell the
home to another low/moderate income family.

The action plan and budget below detail the proposed activities and funding levels. The recommended
activities remain the same as in past years with the addition of the land trust activity.

—
> s ; € o :‘.? g” E’ :‘.? s € o E =
s 2% | S8 SSEE EZ |3S8E| 8% |SSEE| S
= o v <2 |owgE < a s zE| 28 o wg E =3
< N2 g° |V&EE Y5 |V5& Y2 VEEE| g4
< ~ - 8 O o= <L - [t
Single Family 275,634 | 429,355 400,000 | 1,104,989 | 400,000 | 186,825 400,000 986,825
Rehabilitation
Lead-Paint 25,000 0 0 25,000 0 25,000 0 25,000
Abatement
WHAHLT (Land 0 0 0 0 0 | 100,000 0 100,000
Trust)
H.O.M.E. 20,000 0 0 20,000 0 20,000 0 20,000
Fai Housing 5,000 0 0 5,000 0 5,000 0 5,000
Administration 90,000 0 0 90,000 0 90,000 0 90,000
TOTAL 415,634 | 429,355 400,000 | 1,244,989 | 400,000 | 426,825 400,000 1,226,825




CITY OF BLOOMINGTON, MINNESOTA HRA AGENDA ITEM

Requested Action

RECOMMENDED ACTION: Approval to present the CDBG Budget and Consolidated and Action Plans to City
Council for approval and submission to the Department of Housing and Urban Development.

Attachments:

2016 CDBG Action Plan Summary



