
EXTRACT OF MINUTES OF A MEETING OF THE

CITY COUNCIL OF THE CITY OF BLOOMINGTON

HENNEPIN COUNTY, MINNESOTA


Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of Bloomington, Minnesota, was duly held in the Council Chambers at the Bloomington Civic Plaza, 1800 West Old Shakopee Road, in the City of Bloomington on Monday, ___________, 2016, commencing at 7:00 p.m.


The following members were present:

and the following were absent:


Council Member _______________ introduced the following written Resolution No. 2016‑___ attached hereto, and moved its adoption, the reading of which was dispensed with by unanimous consent.  The motion for the adoption of the resolution was duly seconded by Council Member _______________ and upon a vote being taken thereon, the following Council Members voted AYE:

and the following voted NAY:


Passed, adopted, approved and filed this ____ day of ____________, 2016.

RESOLUTION NO. 2016-____

DECLARING THE OFFICIAL INTENT OF THE CITY OF BLOOMINGTON, Minnesota TO REIMBURSE CERTAIN EXPENDITURES FROM THE PROCEEDS OF tax-exempt BONDS TO BE ISSUED BY THE CITY

WHEREAS, the Internal Revenue Service has issued Treas. Reg. § 1.150-2 (the “Reimbursement Regulations”) providing that proceeds of tax-exempt bonds used to reimburse prior expenditures will not be deemed spent unless certain requirements are met.

WHEREAS, the Bloomington Housing and Redevelopment Authority (the “HRA”) or the City of Bloomington (the “City”), on behalf of the HRA, expects to incur certain expenditures that may be financed temporarily from sources other than tax-exempt bonds and other obligations, and reimbursed from the proceeds of a tax-exempt bonds or other obligations.

WHEREAS, the City has determined to make this declaration of official intent (the “Declaration”) to reimburse certain costs from proceeds of tax-exempt bonds or other obligations in accordance with the Reimbursement Regulations.


NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF BLOOMINGTON AS FOLLOWS:

1. The HRA, in cooperation with the City, proposes to undertake the acquisition of a parcel of property located at 1901 American Blvd W in the City in accordance with a development agreement entered into by and between the HRA and a private developer for the construction of a rental housing development and hotel in the Penn American District in the City (the “Project”).

2. The City, on behalf of the HRA, reasonably expects to reimburse the expenditures made for certain costs of the Project from the proceeds of tax-exempt bonds of the City in an estimated maximum principal amount of $2,500,000.  All reimbursed expenditures will be capital expenditures, costs of issuance of bonds or other obligations, or other expenditures eligible for reimbursement under Section 1.150-2(d)(3) of the Reimbursement Regulations. 
3. This Declaration has been made not later than sixty (60) days after payment of any original expenditure to be subject to a reimbursement allocation with respect to the proceeds of tax-exempt bonds or other obligations, except for the following expenditures: (a) costs of issuance of bonds or other obligations; (b) costs in an amount not in excess of $100,000 or five percent (5%) of the proceeds of an issue of bonds or other obligations; or (c) “preliminary expenditures” up to an amount not in excess of twenty percent (20%) of the aggregate issue price of the issue or issues that finance or are reasonably expected by the City to finance the Project for which the preliminary expenditures were incurred.  The term “preliminary expenditures” includes architectural, engineering, surveying, soil testing, reimbursement bond issuance, and similar costs that are incurred prior to commencement of acquisition, construction or rehabilitation of a project, other than land acquisition, site preparation, and similar costs incident to commencement of construction.
4. This Declaration is an expression of the reasonable expectations of the City based on the facts and circumstances known to the City as of the date hereof.  The anticipated original expenditures for the Project and the principal amount of the tax-exempt bonds or other obligations described in paragraph 2 are consistent with the City’s budgetary and financial circumstances.  No sources other than proceeds of tax-exempt bonds or other obligations to be issued by the City are, or are reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set aside pursuant to the City’s budget or financial policies to pay such Project expenditures.


4.
This Declaration is intended to constitute a declaration of official intent for purposes of the Reimbursement Regulations.

Passed and adopted this _______ day of __________, 2016.

Mayor

Attest:

Secretary to the Council

RESOLUTION NO. 2016-___


The attached resolution was adopted by the City Council of the City of Bloomington on ____________, 2016.


The question was on the adoption of the resolution, and there were __________ aye votes and ___________ nay votes as follows:

	CITY OF BLOOMINGTON

COUNCIL MEMBERS
	
	Aye
	
	Nay
	
	Other

	
	
	
	
	
	
	

	Gene Winstead
	
	
	
	
	
	

	Jack Baloga
	
	
	
	
	
	

	Tim Busse
	
	
	
	
	
	

	Andrew Carlson
	
	
	
	
	
	

	Dwayne Loman
	
	
	
	
	
	

	Jon Oleson
	
	
	
	
	
	

	Kim Vlaisavljevich


	
	
	
	
	
	


RESOLUTION ADOPTED.

ATTEST:

_________________________________

Secretary to the Council
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