
RESOLUTION NO. 2014 - ______

A RESOLUTION APPROVING SECOND AMENDMENT TO 

PURCHASE AND REDEVELOPMENT CONTRACT BETWEEN 

THE PORT AUTHORITY OF THE CITY OF BLOOMINGTON, 

THE CITY OF BLOOMINGTON, AND SOUTH LOOP HOSPITALITY, LLC

WHEREAS, the City Council of the City of Bloomington (the “City”) is the official governing body of the City.

WHEREAS, Terratron, Inc., a Utah corporation (the “Terratron”), proposed to construct an approximately 61,000 square foot hotel, including approximately 110 to 118 units (the “Minimum Improvements”), on certain real property located within Industrial Development District No. 1 – Airport South (commonly known as South Loop), in the City, comprising the northern approximately two acres of Lot 1, Block 1, Alpha Business Center, according to the plat thereof, Hennepin County, Minnesota (the “Development Property”).
WHEREAS, the Port Authority of the City of Bloomington (the “Port Authority”) has acquired the Development Property from the City for the purposes of facilitating the redevelopment of real property in the City by private enterprise.
WHEREAS, in order to facilitate the construction of the Minimum Improvements by Terratron, the Port Authority agreed to convey the Development Property to Terratron; and
WHEREAS, the Port Authority, the City, and Terratron have entered into that certain Purchase and Development Agreement, dated August 19, 2013 (the “Original Contract”), which set forth the terms of the redevelopment of the Development Property and the conveyance of the Development Property to Terratron to further the construction of the Minimum Improvements.

WHEREAS, pursuant to the terms of an Assignment and Assumption Agreement, dated December 2013, South Loop Hospitality, LLC, a Minnesota limited liability company (the “Developer”), assumed all the covenants, liabilities and obligations of Terratron under the Original Contract.
WHEREAS, the Port Authority, the City, and the Developer have entered into that certain First Amendment to Purchase and Redevelopment Contract, dated February 24, 2014 (the “First Amendment to Contract”), which clarified and amended certain terms of the Original Contract, including but not limited to the timing for the conveyance of the Development Property, the commencement of the Minimum Improvements, and the responsibilities of each party with respect to the design, construction, and maintenance of the public plaza portion of the Minimum Improvements.
WHEREAS, the City Council of the City has reviewed the Second Amendment to Purchase and Redevelopment Contract (the “Second Amendment to Contract”) proposed to be entered into between the Port Authority, the City, and the Developer, which amends certain terms of the Original Contract, including but not limited to the City’s responsibility with respect to the payment of the estimated cost of design, construction, and installation of the public plaza, the authorization for the Development Property to be placed in an exchange under Section 1031 of the Internal Revenue Code of 1986, as amended for a period of 180 days, and the addition of a personal guaranty of the owner of the Developer.
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF BLOOMINGTON that based upon the foregoing facts:

1.
The Second Amendment to Contract is hereby in all respects authorized, approved and confirmed and the Mayor and City Manager are hereby authorized and directed to execute and deliver the Second Amendment to Contract for and on behalf of the City in substantially the form now on file with the City but with such modifications as shall be deemed necessary, desirable or appropriate, the execution thereof to constitute conclusive evidence of their approval of any and all modifications therein.  

Passed and adopted this 5th day of May, 2014.







______________________________








 
Mayor

ATTEST:

______________________________

Secretary to the Council
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Resolution Number 2014-_____


The attached resolution was adopted by the City Council of the City of Bloomington on 


The question was on the adoption of the resolution, and there were 
_____ YEAS and _____ NAYS as follows:

	COUNCILMEMBERS:
	YEA
	
	NAY
	
	OTHER
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Jon Oleson
	
	
	
	
	


RESOLUTION ADOPTED.

ATTEST:

Secretary to the Council
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