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UNAPPROVED MINUTES


Joint City Council/Legislative Delegation Meeting
Friday, March 14, 2014, 7:30 a.m.
Bloomington Civic Plaza
1800 West Old Shakopee Road 
Bloomington, Minnesota  55431-3027

	Call to Order
	Mayor Gene Winstead called the joint meeting of the City Council and the Bloomington Legislative Delegation to order at 7:33 a.m.

	Roll Call
	Council Present:	Mayor Winstead, Councilmembers C. Abrams, T. Busse, A. Carlson,
	D. Lowman, and J. Oleson.
Council Absent:	Councilmember J. Baloga.
Legislators Present:	Senators M. Franzen, M. Wiklund and Representatives A. Lenczewski, and 	P. Rosenthal.
Legislator Absent:	Representative L. Slocum.
Staff Present:	M. Bernhardson, L. Brodsky, A. Cheney, J. Forster, J. Gates, R. Hart,
	S. Johnson, K. Keel, D. Kirby, A. Larson, L. Lee, J. Lewis, K. McAloney,
	S. Pederson, R. Quale, M. Reichel, C. Rollins, S. Rudlang, and U. Seal.

	Introductions
	Mayor Winstead welcomed everyone and announced there are several new faces on the City Council.  At his request, everyone introduced themselves.
City Manager Bernhardson began the meeting by stating there are many things happening in Bloomington and although the City Council has its approved Legislative priorities, the City’s needs are not quite as pressing as they have been in past sessions.

	City Update
	At the Manager’s request, the following department heads highlighted the activities happening within their departments and presented the following information:

Strategic Vision and Mission  (Larry Lee, Community Development Director) 
· Organizational Mission
· Values
· Top 5 Ranked Goals (from the Strategic Planning Open Houses)
· Next 5 Ranked Goals
· Comprehensive Plan Diagram:  (85% of the city’s development potential is located in the Normandale Lake, Penn American, and South Loop districts.  The comprehensive district plans for those districts are complete so staff is working on developing plans for the Minnesota River Valley, the area adjacent to Penn-American, and neighborhood centers.)

Community Development and Renewal  (Larry Lee)
· Business is Accelerating
· Development Following:  Senior Housing (Applewood, Cherrywood Assisted-pending, Wealshire II-end of Lyndale Avenue).  
· Development Following:  Single-Family Housing (Pulte, Bluffs of Sans Pierre, and Rahr)
· Development Following:  Multi-Family Housing (Covington and Luxembourg)
· Other Development Outside of the Districts:  (Toro office, Hyland Chalet upgrade, Hampton Inn, 95th & Penn Office Warehouse, Best Buy Warehouse)


	City Update continued
	· Mall of America (MOA):  (Thanks to funding help from the Legislature … South Loop District, Radisson Blu Hotel, Phase 1C Groundbreaking, JW Marriott Hotel, 220,000 square foot additional Mall expansion, and office.) 
· Bloomington Central Station:  (New hotel with 302 rooms and Lennar’s multi-family project with 420 units in Phase I of a two-phase project.)
· Alpha A Parcel:  (City and Port owned.  Construction on a 318-room hotel to start this year) 
· Penn American:  (Genesee is open and Phase 2 will start this year with a hotel, a restaurant, additional retail, a co-working office space that will be co-occupied with Dunn Bros., and a new grocery store concept called Fresh Thyme.) 
· Household, Population, and Employment 
· MSP Airport:  (Rated as the #1 airport in the U.S. by travelers in 2013.  City believes the strength of our hospitality business focuses on the airport being here.  The City’s involvement in the Noise Oversight Committee (NOC) has been extremely successful, as there are City and industry representatives.  Together they make useful recommendations to the Metropolitan Airport Commission (MAC).  There have been a trio of bills in the House and Senate that undermines what MSP has been doing, and as a result, the City does not support those bills.)

Transportation Projects in Development  (Karl Keel, Public Works Director)
· Transit
· Map of Current Transit Improvements
· Future Transit Improvements
· MOA Transit Station:  (Most heavily used transit station in MN.  It underserves its patrons and needs significant upgrades.)
· Site Plan of Existing MOA Transit Station:  (Proposed to reorient the front of the transit station onto 24th Avenue with a connection directly into the Mall.  The estimated cost is $20 million.  It’s a partnership with several transit agencies, the MOA, and Bloomington.  CMAC and TIGER federal funding applications to be submitted for this project this year.)
· Recommended Design:  New Transit Station
· Recommended Design:  New Ramp Facade
· Orange Line (35W BRT):  (Connects Downtown Minneapolis to Burnsville Transit Station.  Bus Rapid Transit (BRT) is an all-day regular service but at fairly short intervals.)
· American Boulevard BRT Station Options:  (Two options being considered:  An in-line station in the middle of 35W and a Knox Avenue station that takes buses off the freeway and runs them through the Penn American District.  Would include a new underpass at 494.  A slightly slower service from a bus point of view but the benefit is it brings riders to the front door of where they want to go.  The portion that runs through Southtown is privately owned, as there is no public right-of-way through that section.  Southtown is not happy with this alignment.)
· American Boulevard Arterial BRT:  (Runs along American Boulevard and connects the MOA to the Eden Prairie Center or the Southwest Transit Station on the west.  This will be important to Bloomington as development grows along the American Boulevard arterial.)  
· ABRT Corridor Rankings:  (As Bloomington’s development continues to increase, the American Boulevard BRT will improve in the ranking.)
· Riverview Corridor:  (Transit Technologies)

Roadways:   (Karl Keel)
· I-35W/494 Interchange:  (Built in 1959 for 200,000 vehicles per day, it’s the City’s number one transportation initiative.  Today’s volume is 500,000 vehicles per day.)
· Peak Hour Congestion
· Safety – Crash Frequency
· Regional Transit Plan
· Significant Employment Corridor

	City Update continued
	· Significant Prep Work Completed.  (MnDOT is undertaking a study this year to update the information along 494.)
· Most Promising Alternative:  (The turbine design estimated to cost $250 million to build is slightly less than what has previously been considered, plus it can be built in phases.)
· Phase 1-Interchange Roadway:  (Cost is estimated at $50 million)
· Phase 1-Orange Line Station at the same time:  (Cost is estimated at $33 million)
· Phase 1-Total:  (Cost is approximately $85 million but is in the range of possibilities; although it is currently not funded.)
· Westbound Ramp Access to I-494 at East Bush Lake Road:  (New flyover design that would go up and over the freeway and under the railroad and East Bush Lake Road.  Cost is estimated at $18-20 million.  It’s a great candidate for the TED grant program, which is needed for the City’s Normandale Lake District work.)
· Hwy. 77 Managed Lane Cedar Grove Access Study:  (To improve capacity over the river.)
· Bloomington Concerns:   (If capacity is increased on T.H. 77, congestion north of the river would increase.  Old Shakopee Road would see a huge increase in cut-through traffic.  City supports T.H. 77 improvements but not until the bottleneck issues on 494 between T.H. 77 and 35W are fixed.)
· I-35W/Minnesota River Bridge Replacement:  (Built in 1960.  Programmed for replacement in 2020.  City is looking for a trail connection across the river to connect Bloomington to Burnsville.  There may be some park and landing opportunities to develop in this area.)

Trails  (Karl Keel) 
· Long Meadow Lake/Old Cedar Avenue Bridge:  (Built in early 20th Century.  Closed to all traffic in 2002.   City has been trying for decades to reestablish this pedestrian link.)
· Bridge Connection:  (Replace or Rehabilitate?)
· Rehabilitate:  (Thanks to legislative funding, it will be rehabilitated.  Environmental work has been completed and has received approvals.  A design contract is underway.  Anticipate beginning construction later this year or early 2015 for possible opening in fall of 2015.)
· Minnesota River Valley State Trail:  (From Ft. Snelling down into Belle Plain.  High priority project in Bloomington’s Alternative Transportation Plan (ATP).  Question as to whether it will be a paved or a limestone trail.  Approximate cost is $2.5 million.  The Department of Natural Resources (DNR) is leading this project.)

Financial Strength:  (Mark Bernhardson filling in for Lori Economy-Scholler, CFO)
· Bond Ratings:  (Bloomington is one of 27 municipal governments out of more than 19,000 nationwide to have three AAA ratings.)
· “Property values are going down.  Why are my taxes going up?”  (City’s property tax levy has grown by 2.2% over a period of time.  Bloomington’s levy has averaged less than both the CPI and Social Security costs over that period.)
· Commercial Tax Dollar:  (Half of Bloomington’s tax base is commercial. Thanks to Legislature for helping Bloomington recoup a portion of what it loses to Fiscal Disparities.)
· Residential Tax Dollar
· Monthly Cost of City Services:  (Checkbook example.  The 2014 total monthly cost for City services on a median value home is $67.82.)
· City Property Tax on Median Value Single-Family Home:  (City has remained fairly flat since 2011.)
· Quality Services at Affordable Prices:  (Very positive national survey results.)
· Comparison of Monthly Cost of Services:  (Per average single-family home on a lot)
· Single-Family Home Monthly Property Tax Cost for City Services:  (Average value home results in $80.10 per month for services.  80% of the City’s costs of service provision are not related to the value of the property that they serve for single-family homes.) 


	City Update continued
	· City Property Tax on Average Single-Family Lot:  (Property tax and aids costs per average single-family lot – not adjusted for property tax aids and Fiscal Disparities.)  
· Tier 1 – Public Safety/Infrastructure:  ($55.58 per month = 70-75% of the monthly cost)
· Tier 2 – Safety, Planning, Prevention & Maintenance:  ($13.19 per month = 15%)  
· Tier 3 – Qualify of Life:  ($11.33 per month = 12-15%)
· Property Tax and Aids Costs Per Average Single-Family Lot:  (Adjusted for property tax aids and Fiscal Disparities) 
· Total Cost Comparisons:  (Bloomington charges for sewer and water based on usage.  Median value home pays $41.63 per month.)  

Key 2014 Legislative Issues:  
· Transportation Funding:  (Karl Keel)
Fewer dollars are going into the gas tax pot.  Council supports the options to increase transportation funding.  Council has joined the MOVE MN group and supports their recommendations.  The City supports improvements to transportation funding.
· State and Local Sales Tax:  (Mark Bernhardson)
Bloomington supports the efforts of the League of Minnesota Cities and other local governments and asks the Legislature to expand it back to where it was in the early 1990s regarding sales tax on government items.  Under the current scheme, the City only collects the local share of taxes paid to the hotel.  The premium that the online companies get goes untaxed by our local sales tax.  City appreciates Rep. Lenczewski moving forward last session to make what the State has done applicable to locals.  The City would like to talk about moving that legislation forward and also to see if the City’s collection of it on a monthly basis could move forward.
· Metro Regional Parks Capital Bonding:  (Diann Kirby, Director of Community Services)
City requests the Legislature support Metro Regional Parks 2014-2015 funding at an $11 million level.  City is hoping to use $472,000 on the planned Normandale Lake parking lot reconstruction project.
· Parks & Trails Legacy Funds:  (Diann Kirby)
Clean Water, Land, and Legacy Amendment funds.  The City is hoping to receive $258,000 annually.  Decisions on how best to use that funding should be made at the local level. 
· Public Health:  (Diann Kirby)
Tobacco – City is concerned about the amount of youth tobacco use.  Use of smokeless tobacco (little cigars) is increasing.  E-cigarettes are a concern – battery-operated nicotine vaporizers.  The potential health risks are not yet well known.  They simulate traditional smoking behavior and are targeting the youth.  City recommends continuing support of the Freedom to Breath Act along with opposing efforts to weaken the Act or pre-empt local government authority to enact additional smoke-free policies.  City supports updating the Minnesota Clean Indoor Act to include e-cigarettes and supports legislation that would provide stricter regulation of e-cigarettes nationwide.
Local Public Health Grant:  (Diann Kirby)
It’s the primary source of funding for key health priorities – services that work to protect the public’s health.  City recommends maintaining funding to the public health system to protect the health and safety of all Minnesotans.  There is a need to update the Public Health Act.
Bernhardson added e-cigarettes have been touted as a way to transition away from cigarettes, which might be the case for adults, but initial studies seem to indicate it increases the propensity for people to move onto smoking.
  


	City Update continued
	· Public Safety:  (Deputy Police Chief Hart)
He said he was happy to see that the medical marijuana bill has gone away for now, as there are lots of concerns for law enforcement.  He said there was some bad language in the bill.
Rep. Rosenthal asked Deputy Chief Hart if the City is having problems with salts sold in stores as bath salts to which the changing of a single molecule can turn them into drugs.
Deputy Chief Hart said the youth are attracted to that just as they are to what is being sold on the Internet.  He said that is where regulation comes in to make sure there is clear language that prohibits any of those sorts of bath salts being accessible to youth especially, but to anyone in licensing those.

	City Announcements
	Bernhardson announced the Bloomington State of the City presentation will be held on Wednesday, March 19 at 11:30 am at the Doubletree Hotel (former Radisson South) and the Phase IC groundbreaking at the Mall of America will be on Tuesday, March 18 at 9:30 am.
Winstead said the City has framed its needs and wants and what it would like to see happen in the Legislature so now it’s time to hear from the legislators.  He asked them to talk about what they’re working on and their reactions to what Bloomington presented.

	Legislative Comments
	Senator Franzen said she sits on the Transportation and Public Safety Committees and while she is an advocate for transit funding, she doesn’t see anything happening with it this year.  No good news there.  Regarding the MSP Airport, she said she represents west Bloomington, Edina, and portions of Eden Prairie and Minnetonka and has received thousands of comments on this issue.  She is a co-author of all three bills.  She’s not necessarily supportive of every single sentence in all three bills but believes it’s a conversation that needs to take place.  She is well aware that Bloomington is against those three bills.  She needs to find a way to bring more of a voice to everyone on the NOC.  Regarding public safety, she said there was a bill this week on diversion programs and wanted to know where the City stands on that.  She said it passed out of committee.
Deputy Chief Hart said the City uses the Northstar Juvenile Diversion Program, which is generally used for first-time, non-violent offenses and it’s been very effective for us.  He said it’s run by the Boy Scouts of America.
Senator Franzen said things are moving quickly but she tries to make herself available to everyone and will provide her cell phone number to anyone that needs to contact her.  
Senator Wiklund said things are changing daily.  She said she is carrying a bill for the Minnesota River Valley State Trail and it’s moving along.  She said there is good support for it.  With regard to e-cigarettes, she is co-author of a bill in the Senate.  It is moving along and she’s hoping it will stay moving intact.  She said it puts e-cigarettes into the Clean Air Act as another item that is controlled.  They would not be allowed in any places where cigarettes are not allowed.  They will have the same restrictions as for the Under 18 sales.  She said she’s heard lots from users and owners of stores who feel the bill is not necessary but she believes it’s a public issue and supports not imposing a risk on the public for things that aren’t fully understood yet.  In addition, she sits on the Health and Human Services and Education committees.
Rep. Rosenthal thanked the Mayor & City Manager for sending him e-mails about bills in the pipeline.  He sits on the Transportation Committee and said the 35W/494 interchange is a huge priority for the City and the State.  He said they are trying to work on the chair of the committee to get things moving more quickly.  He also sits on the Public Safety Committee.  He restated changing one molecule in bath salts can turn them into a dangerous drug.  He also sits on the Higher Education Committee where they’re trying to align people with the technical schools and not just the four-year traditional college model.  He encouraged the City to continue keeping him informed. 

	Legislative Comments continued
	Rep. Lenczewski said with regard to transportation funding, nothing is happening this year.  She said there will be hearings on transportation taxes as the kick-off to the 2015 bill.  She said the formula needs to change to benefit the suburbs.  She said the House will be willing to exempt the joint authorities on the State sales tax but it won’t do the construction exemption in the House.  She said she continues to work on the Travelocity issue.  She said neither the House nor the Governor is interested in raising any taxes this year but rather are looking to make cuts.  She wants to assist Bloomington with the hotel industry but she needs to see if she can lay it out to do what Bernhardson laid out.  On Regional Parks and Trails, she said the House is co-authoring the dual trail bill.  She said the majority of the biking community is supportive of the dual trail, which will be in the House Omnibus bonding bill.  She said even though there will be no hearing in the House, it will happen in the House.  Regarding tobacco, she said Minnesota is doing the best from a taxation perspective of any state in the country but more education is needed to limit e-cigarettes.  She said she doesn’t know where it’s at in the House, as it couldn’t get out of its first committee.  Regarding public safety, she’s not convinced that medical marijuana is dead.  She opposes it but said it feels like everyone at the Capitol is for it.  She said the law enforcement and medical communities are opposing it but the public is very much for it.  She said she talked to Chief Seal about a bill she heard yesterday about a volunteer firefighter tax credit.  She said they’re not going to do that.  She said it’s being talked about as a way to recruit volunteer firefighters but Bloomington was used as an example.  Instead, they’re going to look at potentially a grant program with a pilot project starting in rural areas.  She’d like to know what Bloomington would want if they were to do something like that this year.
Winstead said the City was hoping the Legislature was going to deal with e-cigarettes but said it will try and get out front with it like it did with the smoking ban.
Lee said the MOA Transit Station is an “A” priority for the City and asked the legislators to let the City know how it can help with that bill.
Winstead said it appears 2014 was a “tee it up” session for transportation funding and that 2015 will be the year and asked the legislators to keep the pressure on.
Carlson asked Keel to repeat the correlation he made regarding ridership statistics at the MOA Transit Station compared to the Airport.
Keel replied there are as many transactions (passengers boarding and unboarding) at the MOA Transit Station as there are at the MSP Airport.  
Lee explained a transaction for MSP is a plane pulling up to the ramp, loading and unloading.  A transaction for the transit station is a bus pulling in, loading and unloading.  Not the same number of passengers but the number of activities with a vehicle loading and unloading.  There is more going on at the MOA Transit Station than at the Airport.
Keel said the other transit stations around the Metro Area that get the most press pale in comparison to what is happening at the MOA station.
Winstead said MOA is the biggest hub and it will continue to be the biggest as time goes on.  He said you don’t know where it’s located unless you’re on a bus, as it’s hard to find.












	Legislative Comments continued
	Rep. Lenczewski said Bloomington needs to start weighing in on the Destination Medical Center train from Rochester to ensure it comes to Bloomington and into the MOA Transit Station.  She said Bloomington needs to start taking a position on this.  Regardless of whether the train comes up Hwy. 52 or 77, it needs to get over to the Mall.  She said if Bloomington can’t figure that out, it will get passed by.   She said there should be stops at the Mall, the Humphrey Terminal, and at Lindberg when it comes.  She said people don’t think this train will ever happen.  She believes it will because the Legislature just dumped $600 million into Rochester to build it out.  She said it will be busier than the Northstar line.  She said it would be a huge miss for Bloomington if it doesn’t go to the Mall.  She said louder statements about this will be needed in order to compete when this gets done in the Transportation Committee.
Senator Franzen asked if the City has a potion on the issue of minimum wage, as she said most cities say it doesn’t impact them.
Winstead said the City hasn’t taken a position on this issue.

	Adjourn Meeting
	Mayor Winstead adjourned the special joint meeting at 8:53 a.m.




	Barbara Clawson
	Council Secretary
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